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New Energy Capital Closes $30 Million Financing 

California Controller Westly Announces Investment by State Teachers’ Retirement System and VantagePoint Venture Partners in Leading Clean Energy Company

June 23, 2005, New York -   At a major conference focused on investments in renewable energy, California Controller Steven Westly announced today that the California State Teachers’ Retirement System (CalSTRS) - the nation’s third largest public pension fund - and VantagePoint Venture Partners, one of the nation’s largest and most active venture capital firms had co-invested $30 million in New Energy Capital Corp., a leading clean energy company. Westly sits on the Board of Directors of CalSTRS and has been instrumental in its efforts to increase the pension fund’s investments in clean technology.

New Energy Capital will deploy the capital to acquire, build, and operate renewable energy and distributed generation projects in North America. New Energy Capital works with developers and technology companies throughout the United States to identify investment opportunities and provide equity capital.  The company takes an active role in each of its project investments, providing asset management and financial structuring expertise.    New Energy Capital is pursuing investments in onsite cogeneration, renewable power, and ethanol and biodiesel production projects, creating a diversified portfolio in the clean energy sector.

Controller Westly commented that “the investment we are announcing today is a good example of how California public pension funds have led the nation in their commitment to ensuring strong returns for investors and advancing important public policy.”
Réal Desrochers, Director of Alternative Investments at CalSTRS commented that "we are attracted to the significant growth of clean energy markets.  We are confident that New Energy Capital’s deep understanding of clean energy technologies, policy, and markets will drive attractive project investments in the sector."

Bill Green, Managing Director of VantagePoint commented that “we are delighted to be working closely with CalSTRS with whom we share an important relationship and with the management team of New Energy Capital which has already demonstrated its ability to identify and invest in attractive clean energy projects.  New Energy Capital is a strategic investment for VantagePoint as we continue to expand our CleanTech portfolio." 
New Energy Capital President and former United States Assistant Secretary of Energy, Dan Reicher, commented that “the support we are receiving from VantagePoint and CalSTRS helps us put clean technology to work around the nation and in doing so demonstrate that the right company investing in the right projects can do well – and do good.”  Scott Brown, Chief Executive Officer of New Energy Capital, added that “we are building a diversified portfolio of clean energy assets based on proven, commercial technologies.”  And Dan Goldman, New Energy Capital CFO stated that “our track record thus far in financing clean energy projects demonstrates the value our team brings to this emerging, high growth opportunity.” 
New Energy Capital Projects 

Within the last quarter, New Energy Capital has initiated several new projects:

· New Energy Capital closed on financing for the construction of three cogeneration facilities at dairy food processing operations in California and Massachusetts.  The facilities will provide electricity and thermal energy to reduce energy costs and cut air pollution and greenhouse gas emissions.    
· New Energy Capital invested in a new biodiesel production facility in Delaware.  The plant will deploy state-of-the-art technology to produce biodiesel from both virgin and used oil feedstocks.  Biodiesel is an attractive fuel for the US market with the rapidly rising cost of petroleum-based diesel, tightening clean air standards, and concern about the nation’s increasing reliance on imported oil.  
· New Energy Capital expects to add ethanol, cogeneration, and biomass assets to its portfolio during the next several months.
More information about New Energy Capital is available at newenergycapital.com.

CalSTRS is the third-largest public pension fund in the United States, with a current market value of $125 billion. It provides retirement, disability and survivor benefits to California’s public school teachers from kindergarten through community college, serving more than 750,000 members and their families. For more information: www.calstrs.com.

VantagePoint Venture Partners is among the largest and most active venture capital firms in the world with more than $2.8 billion of capital under management. The Firm invests exclusively in technology driven companies and is organized around deep expertise and resources in five principal areas of interest: Semiconductors, Software and Internet, Communications and Systems, Healthcare, and CleanTech. VantagePoint is a multi-stage investor, investing in high growth businesses at all stages of development and supports each of its portfolio companies with the resources of a dedicated team of VantagePoint professionals able to contribute a blend of company building, technology, operations, marketing, and corporate finance expertise. For more information: www.vpvp.com.
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